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'Sf’iJU 111 * following report woo oxlgioflly aude in potober 1945 
v bf ft Bub^flouroe, who**. none is uafcaoyn. logon eon probably 
furaistav Ho woo reported by Souroo to m beta a forcer 
doteotlwo la tbp^seXYloo of the Hungarian tolled, who served 
la the poltti eel" Motion during Oexaca oooupatldn froa *cyoh 
- 1944 tothe ond of Deoaaber 1944 at Budcpeat-Svhbhegy. Ho 
will hereafter be known as bub-Sourae*. 
f » ■ #/ , • * 

2* the bouroc li e Greek Arch~Blehoo none dO don PSTBKTALVT 
(Sclsburg Mean #207) *d» has aodo indirect* contact with bl 
Austria end has pcaeod than sortral Reports*- The attached 
< re port la one' of enteral recently 'hahde.d to, 61. 81 considers 

^4j?*TlHTA4yT to bo a Very cunning cmV shrewd ehara cter, la 
y# 0 pito of hie robes, who jaight conceivably bo' in the pay of 
MSthm Huesicnev It waaroocntlyfopoijtedpwhca theSouroo ro-. 

; throe d^to Hungary # that tho Russioae 'had cahcd hla to coac 
Waouaeiooe coac oral ng^the OUraefc Orthodox 
3$$^ Soutcc , b position, undor the Russian*, 

^li^iboet precarious to aay the lceet, and it to oonaoivoble 
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that he has since 00.10 to c compromise of some sort With tho 
Russians, SI has > si-nco writing up the'I.O. FOX Frojoot, 
changed its mind about the absolute reliability of douxco, 

3» Further information concerning both tho Source and Sub- 
Source will be submitted later if obtaiaod. Further investi- 
gation will also be coxriod on regarding other personalities 
mentioned if possible* 

4* Reference la also made to LSK 159 » dated 6 February 1946, 
inasmuch as this is the second independent souroe which has 
mentioned that former members of the 1DUNT Case have indicated 
to third parties that* they were employed by the Americans in 
on attempted D/a Y//T case in Austria. 

5. Reference is also made, to 012 (interrogation of Rater 
HAINfl r This interrogation was made for the SI, Wax Crimes 
Sootion. Inquiries have’ subsequently shown that' all SI mat- 
erial was later turned over to the Hungarian Political Police 
at the some time HAIN was extradited, as a Hungarian War Cri- 
minal, to Hungary from Solsburg* Consequently the Russian 
remarks and assumptions regarding HAIN, and their attempt to 
connect this with the &0UNT Case. Sub-Souroe was also told, 
however, that RAIN had uonf osoed that Sub-Souroe had received 
radios from the Gormans as a otay-bohind. 

6. See pore 12 of attached report, underlined sentenco. This 
seems to bo. the first instenoo where thjewNKVD has ovidonood 
any embarcssmant concerning the American knowledge of their 
intelligence activities. 
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Following is translation from the jtiungarian.of a dooumsnt 
written by Souroe. 



. l. The Sub-Soar co reported to Spares , in October 
1945 that he received, in November. 1944# four German radio 
receiver sots from tho German police with tho .assignment to 
remain in. town ehd to inform the German authorities after the 
mission oooupation of Budapest on the military and political 
situation in town* he accepted this ^aSBigansalf allegedly 
because he hoped to help to fight the Nazis with the equipment 
on hie. hands. 

2. Throo of thoeo sets were headed to himby the 
chief of SD reconnaissance in Budapest, Ms -lor HQETLr ^He had 
immediate and steady contacts with an S^'ncuptaturmfuehycr 
Nouptoufel and a technician by the name* of MOR^VCSIK th with 
the SD* Tho fourth set was handed to him by the commander of 
German reconnaissance unit, Count UERAN. 

3* Right after the Red Army occupation only one sot 
* remained In serviceable condition and the operator reported 
immediately at the Command Post of a Russian HKVD Unit asking 
to bo used against tho Gormans. After several interrogations and 
seourlty checks he was brought to Budapest with his radio set 
by the NKVD end coa-^taotod by radio tho station with tho pre- 
scribed call signal* Encoding, decoding and t operation was done 
by him under Rpsslon aontrol, The contact /was .effective because 
the incoming Go too a questions indicated the Gernan offensive 
in Transdanubia two weeks ahead. Communication broke up around 
10 ttay 1945* Nevertheless at about a month later ho was invited 
again by tho NKYD because the station was being o ailed and they 
wanted to onswor the coll* The NKVD believed that the German 
set came Into Anglo-American hands and was operated by Anglo- 
American forces ♦ As the NKVD deemad it very important to main- 
tain this contact, and strived to keep the operator's contact 
with HKYD a ccaplcto secret, they proceeded with .extreme core. 

4* The operator met them only at night at ‘different 
lonely plaoc&. The operator established and* maintained contacts 
for about a month but no important message exchanges took place. 

He received the last message on 8 July- 1945 in which he was 
notified that oooauni cation would .be interrupted ; for tho next 
two weeks because the German sot was to be transferred to another 
place. "Contact shall be resumed on 21 July in order to work for 
a free Hungary and Austria". However no signal ccmc through 
since although the station is monitored steadily on the pre- 
arranged times. • 
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5, While tho oomauni cation was still maintained the 
operator was asked by SS First Sergeant MORAVCS HLty radio to 
notify the parents of his fi^rncoc, Joseph KARpr ^ndflpeflt III, 
iliklos Street 15, that their daughter ORBTE UO safe and well# 

The radio technician M!Litf£;who WQfl also With thod ask6d the 
operator t^o notify hie brother a , Budapest XII, Vorose Street 31 
t^het he and his wife are safe and well. Both places were put 
under steady observation immediately by the Hussion and Hangar- 
inn Political Police. 

6, • Grets kARLI returned to Budapest in Soptember 1945 

end told the operator that she was at Stoycrling Brunnont^hcl 
Tuorstonvillo , Piatrict hircUdorf, Obordonau, -together with 
her fiance UORAV’C^IK, with Captain others. They 

reported to American authorities and after eight days of inter- 
rogation they started canuuni cation with the' operator in Juno 
1945 end ceased to operate eround 10 July 1945 when they woro 
ordered to loavc with the three high froquenoy sets allegedly 
t^o a locality in the neighborhood o£,iaunich, Wo news roaohed 
her after that tine, lire. P.^l turned soae fciae later 

from the soma locality. Both exppoted further- radio messages. 

The Russians woro informed about .the conversations’ carried on 
with the two wonen. The two women however were* not informod 
that the oporator was in oont act with the Red Army. • 

7, Tho NK7D wcs much interested to learn about the 
attitude of the Anglo-American powers end their plans according 
to Hungary. 

8, The cessation of radio communication was attributed 
by the NKYD to the fact that by July t^he communication between 
Hungary and tho Wost was ocsed and it was ecey to find informants 
who would work, for the Anglo- Amor leans. Later, howovor, it was 
found out that through tho confession of Peter RAIN, Arrow Cross 
Police Chief,, tho Africans flight have got wind that the Russians 
knew that the station wcs in American .hands. 

9- In. August 1945 tho oporator asked for . two horses 
for his own use. The NXVD honored his request by giving him 
£000 Schilling end told him to send somebody to Austria who 
would b^uy and bring the horses homo. This man ho wever, will 
havi to contact the wife of SS Captain. IfEUMVBOFEL in Brunnon- 
thal, and ask her to' go to; the Americans asking them to 1st 
her know if th6y have any plans' with the radio station, beoauso 
the operator in Budapest was at thoii. disposal und was only 
waiting for instructions; The NKVB believed that US Army 
authorities would try ’to use the radio in esse other channels 
of communications were closed (in case of Conflict). 
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10* The operator was told by ncabors of the NEVX) 
wita whon ho hc.d direot contaot ( that travol end nettling of 
Soviet citizens in Hungary, will* be froo just ns trcv^sl and 
settling of Hungarian oitizono in soviet Russic wont have any 
obstaeleo either. 

11 . the operator was attached to the hungarion Poll* 
tioal Police on orders of the HE.VD sinco **arph 1945* The acabors 
of tho HK7D spoke about the uungaxian Folltiool Polios to the 
operator ob about a tool at their disposal*. They regard the *' 
phi of of Political Polico, Peter QAB0iU »n» a reliable Coariunlst, 
as most of tho aenbers of tho Political Poll a* arG rsoruited 
fraa-Coaaunists. Ala os t all of thsa usecovor hones and arc 
chocked and observed oither by the Coaauniet Party on{ aainly. 

by tho NL£D. Peter CUB OR, for instance, is observed by leezlo 
Csmuft-^covor .naao) of unknown nationality who has oloso 
* coaneciiohs with the HKVD and reooiyos his pay through the 
Comunlst Party. CSTUua was the ana who obtains eras froa 
tho Red jiray for the Coaaunist Party and who heads thca out 
oaong trusted ncabera. * 

12. Tho operator was discharged froa the Polltioal 
Polios on 15 October 1945* He aado inquiries- with tho ft&VZ) 

In order to find out the reason of his* dischaxgo. He wes told 
that Poter HAIN nontioned in his oonfession that ho received 
radios froa the Ckmnns and if the Americans woxo' to fi n d out 
that- the operator was still very 

mbarassln« f or thG RuasTnnaT Buttnc HKYH aantioned also tiiat 
fey dllninpting tho operator, *H is ltklior to establish contacts 
in the. future with the Anorioens. 
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